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BUSINESS TAX REVIEW (TAXING) BILL (NO. 2) 2003 
Second Reading - Cognate Debate 

Resumed from 23 October. 

HON DEE MARGETTS (Agricultural) [10.55 am]:  The Greens (WA) will not oppose these Bills.  We thank 
the Government for its briefings.  We have not been lobbied by any business groups to oppose the Bills, although 
obviously, as was mentioned, some issues have indicated that particular people might have tweaked the Bill in 
different ways.   

HON MURRAY CRIDDLE (Agricultural) [10.56 am]:  The Business Tax Review (Assessment) Bill (No. 2) 
abolishes six taxes.  The whole package will result in a net cost to revenue of $53.8 million over four years.  I 
understand that there are various ways of calculating that, but that is the net cost according to government people 
to whom I spoke.  It abolishes a number of imposts such as stamp duty on taxes and life insurance policies, 
which have been estimated to cost more to collect than the amount they generate.  Stamp duty on workers 
compensation insurance is considered to be a tax on a tax, given the compulsory nature of workers 
compensation.  The Bill introduces stamp duty relief to wholesale unit trusts.  It increases the property value 
thresholds for the $500 conveyance duty rebate for first home buyers and broadens the scope of the corporate 
reconstruction provisions to include motor vehicle licences.  It also allows direct property transfers between 
certain sister subsidiaries of holding companies.  Stamp duty will be applied on the basis of the list price rather 
than the sale price for new motor vehicles, motor wagons and motorcycle registrations. 

The taxing Bill provides for a single rate of mortgage duty of 0.4 per cent, except for loans for a person’s 
principal place of residence, which will continue to receive the concessional rate of 0.25 per cent.  The taxing 
Bill also specifies how duty will be charged under the proposed hire-purchase stamp duty regime.  Hon Alan 
Cadby has provided an outstanding coverage of the Bill.  My only comment about taxing is that this Government 
said it would not increase taxes.  Nonetheless, there has been an enormous increase in taxes.   

Hon Peter Foss:  New taxes. 

Hon MURRAY CRIDDLE:  Yes.  The flow-on effects of those taxes on business have upset them somewhat.  I 
have heard some very harsh reactions from real estate salespeople to some of these increased taxes.  The Premier 
said that the Government would not increase taxes and this has certainly caused a great deal of ire.  People often 
ask me to look at a bill they have received indicating that their taxing regime has gone up substantially.  There 
has been a lot of reaction in the community about that and that reaction is growing rather than subsiding.  I think 
the Government will run into quite a deal of reaction when the next election comes around.  As elected members, 
we have to bear the burden when it comes to election results.  That is when we will see how people accept this 
change.  I can see the minister indicating that he understands that situation.  However, the National Party will 
support these Bills.   

HON NICK GRIFFITHS (East Metropolitan - Minister for Housing and Works) [11.01 am]:  I thank 
honourable members who have spoken and for their general support for the Bill.  Hon Alan Cadby made a 
number of observations.  I was particularly interested in what he had to say about the method of calculation for 
payroll tax.  One day I look forward to him sharing his knowledge on that very intricate subject with me.  It is 
certainly something that I have discussed with others from time to time but I must say that I do not have quite the 
same understanding of these mathematical operations in respect of payroll tax that Hon Alan Cadby so clearly 
evidenced.   

The honourable member queried whether the Government expected any significant changes to the way in which 
unit trusts and managed funds will operate following the changes to the unit trust provisions.  I am advised that 
these proposals come before the House as a result of extensive industry consultation.  They are based on current 
practices in the managed fund industry, and, therefore, the Government does not expect there to be any 
significant changes in the way the industry operates.  However, the changes remove impediments to investments 
in Western Australia.  As a result of these provisions, the Government trusts that there will be further investment 
in Western Australian properties by managed funds than would otherwise be the case.   

The honourable member gave an analysis of the hire of goods arrangements and queried whether his 
understanding of the legislation was correct.  I am able to confirm that the honourable member’s analysis was 
very correct.  However, at some stage there was a reference to the rate of duty applicable to ordinary hiring 
arrangements being the same as it is now.   

Hon Alan Cadby:  It is going from 1.8 to 1.5 -   

Hon NICK GRIFFITHS:  I hope I did not misunderstand what the honourable member said in his comments.  
The current rate of duty on rental business is 1.8 and will be - as Hon Alan Cadby reinforced by interjection - 
reduced to 1.5 for ordinary hiring arrangements under the proposed provisions.   
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Yesterday evening, the honourable member held up a document and commented on the changes to the land tax 
scale.  He seemed to be of the view that these matters were published in a brochure prior to the passing of 
appropriate legislation by the Parliament.  There was concern about that, and, if that was the case, he had every 
right to be concerned.  However, I am advised that the Business Tax Review (Taxing) Bill 2003, which contains 
the amendments to the land tax and payroll tax rates - the honourable member may recall debate on that some 
months ago - received royal assent on 30 June 2003 and came into operation on 1 July 2003.  I trust that the 
proper concern that the honourable member raised has been allayed.   

I thank the members who have given their general support for the Bills. 

Questions put and passed. 

Bills read a second time. 
 


